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COMPLIANCE AUDIT AND AGREED.UPON PROCEDURES - FISCAL
YEARS 2014-15 AND 2015-16

Background

The lnmate Welfare Fund (lWF) is administered by the Sheriff's Department (Sheriff),
and governed by the lnmate Welfare Commission (Commission). The Commission is
comprised of private citizens appointed by the Sheriff. The IWF receives profits from
sales of items and services to inmates and the public (e.9., commissary sales, inmate
telephone services, etc.). IWF's monies are used for the benefit, education, and welfare
of inmates, and for jail maintenance.

Audit Scope and Objectives

At the Sheriff's request, we contracted with an outside Certified Public Accounting firm,
BCA Watson Rice LLP (BCA), to conduct a financial/compliance audit of the IWF for
Fiscal Years 2014-15 and 2015-16. BCA's audit was intended to express an opinion on
the IWF's financial statements, and determine whether the Sheriff properly accounted
for and disbursed IWF funds. BCA conducted the audit under the Auditor-Controller's
Master Agreement. BCA also performed several agreed-upon procedures, primarily to
evaluate the internal controls over revenues and expenditures, and the financial
reporting system of the Commission's IWF for the period of July 1, 2014 through
June 30,2016.
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Review Summary

BCA's review report (Attachment l) indicates that the IWF's financial statements present
fairly, in all material respects, the financial position of the IWF as of June 30,2015 and
2016, and the results of its operations and the changes in its net financial position for
the years then ended.

As part of the audit, BCA reviewed the IWF's internai controis over iinancial reporting
and did not identify any deficiencies that they consider to be material weaknesses. BCA
tested the IWF's compliance with certain provisions of laws, regulations, contract
agreements, and other matters, including California Penal Code Section 4025. BCA
noted no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

BCA's agreed-upon procedures report (Attachment ll) indicates they performed the
following procedures:

1. Reviewed the financial statement formats and made recommendations to improve
functionality, lay-out, ease or understanding, terminology, and the requirement for
each statement prepared.

2. Determined if additional financial statements or reports should be prepared and
submitted to the Commission, and whether any existing financial statements or
reports are not necessary.

3. Evaluated and made recommendations to strengthen the disbursement process
and internal controls over revenue and expenditures.

4. Reviewed the prior agreed-upon procedures report and determined the
implementation status of prior year's recommendations which were reported as
partially resolved.

During the course of their agreed-upon procedures, BCA made recommendations for
the Sheriff to automate the preparation of Commission reports, and to prepare and
submit one additional informational report to the Commission. BCA discussed the
results of their review with Sheriff's representatives, who generally agreed with the
recommendations.

Prior Audit Reports

BCA indicated that two recommendations from the prior IWF audit report (Fiscal Years
2011-12 through 2013-14) are resolvcd, and one recommendation is partially resolved.

Details of BCA's recommendations and the Sheriff's responses on both the current and
prior recommendations are discussed in Attachment ll.
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lf you have any questions please call me, or your staff may contact Robert Smythe at
(213) 253-0100.

JN:AB:PH:RS:YK

Attachments

c: SachiA. Hamai, Chief Executive Officer
Jim McDonnell, Sheriff
Audit Committee
Countywide Communications
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INDEPENDENT ATTDITORS' Rf PORT

Nt[r'. .lolur Nainro
¡\uditor-Clontroller
('ounfy of Los Augeles
Los Angeles. C'alitbmia

Report on fhe Flnanrlal Staternents

Vy'e have autiitecl tlte accompauyiug fimlcial ståternerts of the Clorurty of Los Angeles Sherift's
De¡rar[nelt huuate Wellhe Fuuct (I'v\¡F), a fi.urd of the County of Los Augeles. as of aucl lbr the
fiscal years ertdecl .hrne 30. 2016 arrcl 2015. antl the related rrotes to the financial stateruents. whiclr
collectively coruprise the I'WF's financiâl stâtelnelìts as listecl iu the table of couteurs.

Monagemenl's ResponsÍbÍlÍl¡t fot ilte Financ¡øl StaÍen ents

Tlte IWF's mauagemeut is lesponsible for the preparâtiou and fail presentatiou of these financial
statertlelrts irl accorclauce rvith accounting principles geuemlly accepterl iu the Uuitecl States of
Attterica: tltis ir¡clt¡des the clesign. iruplerneutatiou, antl ruaintenance of intenlal coutrol relevant to
tlte preparation artd fair prcseutâtion of the fir¡ancial stâtenrents tlìât are lìee fì-orn nlaterial
rurisstatenrent. '"vhethel due to lìarrcl or erlor'.

.4 a d lt o," s Re sp o n s l bil i ry

Otu responsibility is to express an opinion on these financial stâternents based on oru'audit. \\¡e
collelucted oru andit in accotdance with arditing stnudald$ gerrerally accepted in tlìe Uuited States ol
Aurerica aucl the starìdards applicable to fiuaucial auclits containetl i¡l Gorerunent Auditing
ô?o¡¡d¿r'd.s. issued by the C'ouçtroller Genelal of the Urrited States. Those slaudarcls require that we
platt aud perfonu tln attclit tr: obtairt rcasouat¡le assrnânce abont whether the tì[ancirìl stâterìrents ale
lì'ee ûnrn ulatelial lìlisstâtelueüt.

Au âtKlit iuvolves perfouuiug procedtues to obtain auclit evidence abor¡t the atnorrìts aucl tlisclosrues
in the fìuartcial statenteuts. The procethues selected clepencl on the auditor's judguent. iuchrtlirrg the
âssessmelìt of the risks of rnaterial t¡isstate¡uent of the iìnaucial statenìeilts. rvhetl¡er due to û'aud or
en'or. hr rnakiüg those risk assessrnents. the auelitor cousidels iuterual coutlol relevanr to the eutity's
prepnratiort ard fail presentation oftlrc lìr¡ancial stateureuts in order to desigu auclit procedures that
ale appmpriate iu the cirrrunstances. but lìot for the pupose of explessing an opiliol on the
eft'ectiveuess of the I'WF's futemal control. Accordingly. we express uo such opiuion. An audit also
iuclttcles evaluatiug the appropriatelress of accorurtiug policies rxed and the reasornbleness of
signitìcant accouutilìg estiluâtes rnnde by ûtârìâ€teruent. as well as evahmtirrg the overall preselìtatiul
of tlrc fìnancinl statenrer¡1s.

BEÅ Watson ßice ttp
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\\,e trelier,e th¿t the auclit evitleuce u.e have ob¡ainecl is sutlìcient and appropriate to pt'ovirie a trasis
tìrr oru audit opiniou.

Opinion

Iu otu opirúon. tlte tinancial stateureùts retènecl to alrove present tairly. in ¿rll uraterial respects. the
ñrurcial posiriou of the I\\''F as of June 30. 2016 and 3015. antl the results of its operations and the
chauges in its nel ñuatcial positiou tbr the yearr ther entled. in coulì:nuiry nith accrluntiug
pduciples geuerally acce¡rtetl ir the Uuited States of Auerica.

0Íhet tValter

Rerluired Supp lemen tan' h $bnila Íiatr

I'Iauagerneut has ouritted nralageureut's cliscrnsiou aud anall'sis aud budgetary coruparisou
infonuation that accouutiug prìnciples generally accepted in the Lrnite<l States of .\trerict'r require
to be pleserrted to supplement the l¡asic tïmucial stâteûrents. Such urissing illbmratiou. although
rof a parl of the basic t*rnancial stateruents. is requiled by the Gor.errurental Accoturting
Standalcls Boar'd rvl¡o corrsiders it to be an essential part of fn¡ancial reportilg tbr placirrg the
basic tin¿rucial stateureuts iu au appropriate operatioual. ecolroruic. or hi*torical coutext. Oru
opinior on the l¡asic stateureuts is not atfected by'this missiug intbnuatiou.

Other Repordrrg Requìred h¡' Gotenunenl .luditing Síøudørds

I¡r accolda¡rce with Gore¡r¡¡¡wtt -lwlitirtg S¡a¡¡¡/o¡:¿fs. we have issued otu report dated Decerutrer lf.
1011. ou oru consideration of the I\\¡F's iuterual control or,'er financial reporting aud oru tests of its
coruplialce rlitb certaiù pror"isir-rus qf larvs. re-uulations. connact â-exeerueuts. aud other nratters" Tlre
pru?ose ol that report is to clescdlr the scope of oru testi[g of iltenral coutrol r¡r,er financial
reponiug and courpliauce aud the results of rhat test.ing. and not to prnriide an opirúon ou tlre iltemal
corrnol orer linancial reporting or ou coruplia¡rce. That reporl is au ilte-eral p.îr't of au audit
perlìnrned in accordalrce rvith Golerr¡r¡ett -hdititrg Standnrds in cousideriug rhe I\\.iF's intemal
coutrnl or.er ñna¡rcial lepofiiug aud coupliance.

y* r,)*^ Q,¿, LrP
Tonauce. C'A
Deceml¡er l:. 2017

)
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COT.'NTY OF LOS .I\GELES
SHERIFF'S DEP^.IRT}IENT N'ÑL.I.TE \\ ELF^I.RE FTIND

BALÄ\CE SIIEETS
Jt:\'E 30,2ù16 A:{D ¡0r5

2016 2015

Assetr
Assets

E^"ir'. :.. -.--- l' -..,1 ,'^^l-J 1.".-.r,"--+.L(ltr¡tJr ùr !(r )u .t¡lt( f¡s(,rl(ú rr¡ ! I ltr¡¡lr¡t r

hrttrest receivable

Due fi'oul ('ourry of Los Angeles

Total assets

Liabilitirs a¡¡d Fuud Bahnce
Liabilitier

\:ouclrers Pt).al¡le
Due to Coturfl'of Los .drgeler

Total liabilities

Ftud Balit¡rue
('onulined
Ulassignred

Total net assets

û _.4 ocÕ: tô

s 1.9"1-i

t.06t.T60

i9.:c5_91:
78.517

977.605

't

$ 39.0-ì-ì.051 $ 40.-36t,03.t

$ T10.686

8.+t.t.l5-t
1.419.38-ì

1.il.5?I
$

9.t:J.8.t0 2.570.95.1

:3.090.6-18

6.8 t r.56.t
:9.55S.-lT2

8.232.T08

19.908.1¡l 3?.T91.080

Total liabilities rud fr.¡nd b¿lauce $ i9.0i3.051 $ 40.36:-03.1

The accornpaul,ing notÈs are an iutegnnl pnr-t ofrhe:e t-u¡ancial stntenretlts.

-t
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{:OTINTY OF LOS .I\GELES
SHERIFF'S DEP-{RT}IE NT N} LTTE \\.TLFÅRE FT\T)

STÅTEIÍENT OF RE\TN['ES, EXPEì:DIT{.-RES Ar*D CH-{NcEs L\[ FL"ND BALAr*CE
FORTHE FIS(:AL YEÀRS ENDED JI.INE 30,2OT6 ÅND 2OI5

2016 !015

Rer.emres

Conunissions

Hacieuda La Pueu¡e Education prngl'aur refiurtl
[rv'estruent incorne

Ileal prosnarn

I,fiscellaneous

Total rcr.'elnes

$ -ì-ì.116.-\,t-ì

36.0i8.1.1.t

, -, 1.-56-i.-s-i0

3.-ì50.000

-ì00-9-11

,j+l.l-\6
{81.501

t52.0tl

6Tt-J00

-1:1-140.960

Expenclitrucs

Food

Nainteuarce-building anrt iurpror.ements

Tecluical sen'ices

Ct.rnrputing uaiufi'au¡e

Eçipurent
,{druiuistrative serr.'ices

ProtèssionaI sen"ices

Special departruent eripÈnse

Small tools aud ruinor equþruent

t)ffrce e,rpenses

tr Iai ntenance-e$uprùerü

Clotlúrrg and personal mpplies

Courpritine personal

Conurr- uicatious

Rcnts nntl lcases - et¡úpureirt

Courpntiug uritt'ange deparrueutal s1'steius

Tmirring

Telecoumrutications

Traruportntiou antl irrr el

Honseholrt espeuses

ì,Iedical. dental and laborator,v supplies

\Ienùerslúps

I¡lforruation tecluroltr¡ry. selvices

I.liscellatre,¡us

Total operatilrg ex¡relses-cauiecl fonvarcl

9.{-ì_ì--ì16

6.19:"{60

6.1oCI.18î

5.9-i0.{t5

3,1T4_Tt{

l.i 15.061

T-ti-60-t

669.16r

66i-il5
{,il.,s I I
4-ì6.:6-ì

-ì-ì5"-\43

i0l._i+_i

I t9--ì5:

108.010

t00.l6l
99.16-i

90.941

sl":4i
65"650

I-1"611

1 t.0-ì5-_ì l_î

5.t20.98?

,.1ç9.-iT9

5.-\ ll.t61
1.66$.941

t.-riT.l16
819.-ll-i

5T5.985

9t6.199

-1-t-ì.66-s

648.it8
ll8.-559

401.-ìrl

113.9:-r

-ul.T05
J.8T5

l05.li0
l0i.l8l
155._t ls
lll.l{7

-ì_3.900

188

I t4.l:9
5.9644-1.68-i

36-8,35.-ì10 3-i.7+l --r62

Tlte accompanying ootÈs are an integl'al pnrr of these fïriurcial stateuleuti.

4
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CO T¡VTY OF LOS ANGELES
SIIERIFF'S DEP^,I,RTIIEìYT INIL4.TE IVELF,IRE F[.']]I)

STATEITENT OF Rtr}'E}IfiES, E.\PEIfI)ITI.RES A\-D CHANGES IN F[I}úD BALANCE
FORTHE FISCAL YEARS ENDED J1l{E JO, 2016.d\D 2OT5

2016 2015

(?9r.0?6)

(8.4?7.65r)

Excess (de6cit) ofreveuues or.er expentlinues and odrer'fi¡ralcing uses (9 't?.t.Tl-ì)

Total operatirg expelses-blorr-uht tbmard

Excess (deficit) of rer-enueç over expeudihu'es

Other ñnancing sotuces (uses)

Tra¡sfe¡:s-or¡t to Corurt5. of Los Angeles -ge¡reral ñurd

Fund baluce at begiuriug of year. as originally sftted

Priot4eriod adiustruants (Note 9)

l. urd bal¡nce at begin¡¡ing ofyear. as restated

Fund bala¡ree at end ofl,ear

$ J6.8J5.3:0 $ t5.741.562

(t.600-602)

(94.84e)

(1.695.4-r l)

3?.'191.080

1.J41.865

19..il2.976

Tl.-15-1

J9.lJ:.9{5 J9.486.5_l I

$ t9.908-¡tl $ 31.791.080

Tlre accoruparying notes are au htegral part of tlrese finaucial staterrlents.

_5
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COTT¡{TY OF LOS A\GELES
SHE RIFF'S DEP.,I,RT}{ENT INNI{TE \ITLF.{RE Ff -ND

NOTES TO THE FII_ÀN(;IAL ST,\TEITE\TS
FOR THE FISC.AL YEARS ENDED JI.TNE 30, 2016 A\'D 2OT5

NOTE T _ SIANL{RY OF SIG).IIFIC:ANT Å(:COUNTITG POLI(]IES

The tirrancial staterueufs r"rf the C'orurty of Los,\rgeles Sherift-s Departmeut Lurate \\'elfate Ftutel
(I\\.T) hare beeu prepareel iu co¡úirrui¡].n.ith accorurting priuciples generally accepfetl ir tbe Ltuited
States of i\nerica. The accorurtiug policies of úe ñri¡F corrlìnm to accounting prûrciples generally
accepted iu the Unitecl States of Anrerica as applicable tù go\erïmeutal nnits. The tì¡llon ing is a

srnuuan'of the urore significaut of such policies.

Fiu a n cl o I Reportí n g Enlll¡'

The I\\.T rvas estatrlishedprusnant to the Stãte of Calitìrruia Penal C'ocle Sectir'¡r,1015. The nnjor
sotuces of reveuues of tlæ I\\'T are courposed of con¡missions receir.ed lorn contracted teþhone
serr,ices aucl couuuissary sale.: atxl leudi¡rg uraclúne sales rvhich are tbr the iruuates' use aucl beuetit.
Additiomlly. as descr-ibed il No:e 7. the I\\f received reinrl¡ruseurent lìom Hacieutln La Ræute
Uuified School Disnict lirr.{DA (average daily attendance) mouey that it r-eceives ñ-r¡ur rhe State lilr
iruuates that receit€ edrrcorionnl sen"ices. The expendinues of tbe I\$F are _eor.emed by tlre
Calitì¡utia Peual {'ode Sectior¡ -lOf 5 u'hich states thflt "The uoney aud propertf i¡r tl¡e iruuate s'ellhre
ñurd slrall be expeucled b¡'the sheriffpriruarily lbr the beueñt. education. aud nelfare of the inmates
confiued rvithiu the jail, An1.' ñmcls that arc not needed tìrr the rveltiue of tire inuntes may be
expelded tbr rhe uailteuuce of corurry jail thcilities" l\Iaùrtenance of corurq, jail facilities rua-v
iuclucle" l¡ut is uot liruitecl to- dre salary. aud beneñts of persorurel rrsed iu the progmux to beueñt tl¡e
iruuates. inclutlfug. but uot liurited to. etlucatiou- dnç ancl alcohol treaüueüt, weltare. librnry.
¿cc!ìrurtingr. and otlrer prograrus deeured nppropriate b1'the sheriff,'

Strning rvith tlæ fiscal lenr begiuúng July 2000. anil as reqrúred b.v the State of t'alitìutia Peual
('ode Sectiou 402-i. fiù."-one percerÌt {5lo.o} of tlre ar¡ural [l\,lF rer"euue t1"¿s ¿5siÊnred solely arrd

exclusir,ely to pr(rgruìs tbr the beuetìt. s.'eltale. rehal¡ilitatiou. anrl edr¡catiou ol jail irunares, Tlre
remailrirlg tbrt¡.¡¡¡,* perceut (-t90ir) çf the aruIml I\\lF reveûrte is eannar-ked solely for jail
ruaintenance.

The hul¡te \\¡elfiue ('o:nnrissiort (I\\rC) oversees tþe expe¡lditrues fo¡ iruuate pro-uanx. irtcludi'g
bur uot lirnited to educatioual. rehabilitatire autl other expendinues for the u.eltàre ¡rtd beuetit of tlre
inuates. The SheritTs Colrectiorul Services Division. C'orurq, C'orursel Re¡rresentatir.e. antl Budget
Arrthoriry ovelsee the expeuclitrues tbr jail n:ainteuauce.

6
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COI.ITY OF LOS.\\GELES
SI{IRIFF'S DEPÅRTMENT INTL\TE \IELFIRE FT\T)

TTOTES TO TIIE FINÀNCIAL STATE\IE}TS
FORTHE FISC..IL YEARS ENDED JI.I){E 30, 2016 AND 2015

NOTE I - SI$IIIARY OF SIGNIFI(:AìiT ÄCí,:OITNTING POLICIES ((;ontinued)

Bøsís of ,4ccounling

The goveruueutal lìunl tiuaucial st¿rteruerrt is preseufed ou the uodilietl accnu¡l basis of accoturtiug,
Lluder the ruodiñecl accrual l¡asis of accornting. r'e\elmes are recorded w'iren susceptible to accnral
(i.e.. botir measruable and available). 'Ar,ailable" ureaüs collec'tible withiu the crttrent period or'
rvithil 60 da1's after -lear-eld. Expernlinrres are recognúzed urder tlre urotlified accnnl basis of
accorurtiug *'heu the rclated liability is irrcrured. The exceptiou to fhis general rule is that priucipal
and interest on general obligatiou long-temr tiebt. if auy. is recoguizetl l'hen due.

Bøsís of PresenÍatíon

The I\\,'F is reported as a special revemle govenurental ¡$e fruÌd r:f tlre Courq" of Los Angeles.
Special re\.euue liurds are r¡sed to ¿rccoulr for the ptoeeeds of speuiñc rÈve$ue soruces that a¡e
legally restricted to expeudinues tbr speciñc pruposes. Goveuuueutal ñmds are presented rniug the
llon of crureut lhaucial resources rueasu'erueut tìrcus. Geuernlly this ureaus only cunent assets artl
crrrr'eut liabilities ale inchrded ou tl¡e-l¡alance sheet" Govenunental ñurd opemting stateureuts focus
ou ureasruiug cluuges ir tiuaucial poririou. rather tlrau tret iucoure. Tlre operatiug sÌateueut preser¡ts

increases it'er.euues altl otlrer tinarciug sources) and tlecrcases (eqrendihues ancl other fiuancing
uses) iu net clnretrt assets. ïre turassi€rred tiurti balalce is a ureasrueueut of açailalrle spendable
tesoulteS.

Estìwates

The pnparariou of lu¡a¡rcial slatenìeüts fur contbnuity rvirh nccorurtilg principles geuerally accepted
fu tlæ Uuited States of Àruerica rec¡rires uriurageueut to nrake estiruates aud assrulptions that affèct
the reported aulount of certaiu assets aucl lial¡ilities aud disclosrue of coutilgent assefs a¡rd liabilities
at the date of the basic finaucial stafelrleüts- ard the rclated reprrTed aurouuts of rer,enues and
expentlinneslex¡rerses úuiug the reporting periocl. Acnul resul¡s couttl difrèr ftom tlrose e$tiuates.
X.fanagetnent belier.es ¡hat the estiruates are reasouable.

7
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COT-NTY OF LOS ÅNGELES
SHERIFF'S DEP.{RT} IENT IN} I.'\TE WELFARE FT.'\D

NOTES TO THE FI\ÀNCI,{L STATE}IENTS
FORTHE FISCAL ITÅRS ENDED.IIINE 30, 2016.\\D 2OI5

lrOïE I - StrtnI.\RY OF SIGNAC.{\T A(I(:OITNTING POLICIES (C'outiuued}

C tn c e n lrer¡o n of So u rc es of Reten u es

fte majodt¡'of the I\\T's l'evemres are clerjr..ed fl'our couuuissior¡s lì'oru ¿r tbu. telephone ancl lentling
uraclúne coruparúes. Fol tlre liscal years enclecl Ju¡e i0. 2016 and 20t5. the percentages ofter"enue
received li'om each of the tbllou.iug conrpanies to toral rË\.elìues rrere âs tbllon's.

Percenfage to Total
Rerreuue

Rer.euue Source :016 tOl5

C'ournissions
Teþhone Co¡ruuission - Public {'ouuumication Sen*ices

Cornnrissary ('o¡u¡¡rissiou-Keefe Coruuússartr Nem'ork

Hacie¡rd¡ La hrenfe Edrrcation Proelarn Früd

Irleal progaur

Other Rer.euues

hrroestueut incoure

I\Iiscellaueous (\,'ocarioual .{ctir,itíes. Jail Euterprise tloit- etc. )

i9qo

49qo

9c.ô

[ùo

lo.'¡

loò

{loo
5-S9o

lQo

j-o

NOTE 2 - EQLITY IN C-¡'SE A*\D POOLED IN\¡ESTIIE){TS

The I\\'¡F cash is irclhrcled il tlre Corurty's balance sheet as "Equirl,in C'ash antl Pooled lrrvesûuerts".
The ('r.rruç- uraintafu¡s a cash a¡rd iur.-estrueut pool tbr all ñurds ot- the Corurç.' aud other agetcies lbr
r.vhich the Cr.rrurt_\' ûeasun' is rhe clepositorÏ. lnterest earuecl on the pooled ñurds is allocated a¡rd
credited to the$e fi.mds qnarter{ . Eqult}. iu cash and pooled inr.estureuts tbr the fiscal 1,ears eucled
Juue -ì0. 3016 ¿lr<l f0l5 r.ere S-i7.889.149 ¡utl 5-ì9.j0,s.912. rcspectir..'ely. Fruflrer disclosrucs
regarding fhe C'orurq.'s cash ancl iur.'esnueuts al'e irÌchrded iu the Notes of tlrc Corurr¡*'s t-rscal trears
Ènded Jruìe 30. :016 and 201-5 ('oruprehensile Arulnl Firuucial Repolt.
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COI'NTY OF LOS.\\GELES
SHERIFF'S DEP.TRT }IE NT IN}L{TE \1 ELF.\RE FT'\D

}OTES TO TI{f FI$.NCI.\L STÀTE}TE}_TS
FORTHE FISCÅL YEARS E}_DED JTÍNE JO, 2016.\\D 2lT5

NOTE J - F{.IND B.\LA]ÙCE

In the liuul t-tuauciai stûtelueuts. tlte govenuuerrtal ñurtls report the cl¿ssilic¡¡iou of hurcl billauce iu
¡¡c,-:itliiici' ',t-itlt {,=ÄSB s,:tiìtìiiìciìï .\i:- 5-l "Fi¡i:¡l Balatce Repc'itiü'S ¡¡¡il Ci--..'eüuireiri¿¡l liüri". T-*,te
Detirtition¡." Tlte reportetl Îìlud l¡¡rlarces are c¡rtegorizecl as lori-speatlatile, r'esrricted. fou¡ri¡reri.
asstgued. ¡-rr rur¿ssipsrecl based or¡ the e:itetrt to n'hich tlìe I$¡F C'r-rruuisri¡ners ¡re brlrutd to honor
ct'rns¡raiuts ûn ¡lìe specitic pluprìses lirr rvhich aurorlnts irr rhose hlt tls can t:e spent.

Non-spenclatrle Frurtl Balarrce - âlllouufs that catrrot be spenr lrecar¡-se they ¿1a ei¡her {a!
,.,-r,1,. .-,......1-1,1.. È..-,, ,,,. rl.r 1..^^11,,,-,..-...,c..-"*¡,^1t,....-^..¡..,.1 ... l.- ...^1..r^1.,..J i....---r¡rur ru )Pçurr.lLrrs rL¡rur- (rr r (r, tsg(rtt-v \¡t LU¡lrtdlrr¡dtt_\ lçulrrtq¡ r\r (rc ¡tl<rttì(dlttr(r tlllatçl
The 't¡ot in speudable tbrrn" criterioll iucludes ite¡u that are llLrt erpected to tre
con'*etted ¡o c¿rsh. ti-rr erau4rle: iureu¡ories ¡r¡tl loirs-temr notes receir..¡iLile.

Res$ic¡eel Ftulil B{¡liìnce - iìlilor¡uts $irh coruir¿riris plircetl on tl-reir usË tir¿rt ¿tre either
1aì exteuully irupr-rsed Lry u:retlitr:rs. gralrtors. coutributrìrs. or lilrr:s rrr regulatiùur$ of
other govenxùenfs: rìr'{bl inryosed b,r'' law :luorlelì constinrtirìnal prrusious or enal,rlirrg
legislatir"ru. Reslrictir-urs utrl efþctively tre ulmuged or lilled onl-v b1' clmnviug the
condition of the coustmint.

C'¡"runi:ted Frurcl Balauce - aluoullts that carr oul)' tre usecl lì:r the specilic ptuposÈs
deremrined b-r: a tbmral aL-tion of rhe Autlrotitl"'s ldghest lelel oi rlecisiuu-ruaking
autltutilS'. the å.uthoriry's Board. {'ouuuìtluents ma1'be changerl or lilletl oul¡'tr¡. the
Àutlroriq'takins the saure t'onual action ¡ha¡ imposerl tlìe constriìiilt origiuallv. The
uuderl¡'iug åctiou thüt iruposecl the liruitatiou reeds to rìccur uo l¡rter th¡ur the close of
the liscnl lear-.

Assignetl Fr¡nil B¿rlance - ûûlonûts irrrended to lre rsed tr1' the ÀutlrcritJ. lirr specitÌc
pur?oses tlut are ueither restricted nor couuuitted. The iltent can be estatrlished at
eitlær ¡lte higlte;t ler.el of decision rnakin¡l 1r¡ lry n bocl,v or irn t¡tlicial tlesþnted tbr
tbflt prupose.

Ll¡r¡ssignecl Funtl Balance - the residual classitic¿rtiol tìrl the Autlnrit-v's tÞneral Fuutl
that includes ¿ìmorurts 1lùt çontairrÈ(l irr other clarsrticatrons, Ilì othel hurtls. ¡he
tu¡rassisuetl classitlcatir"ru is used only if expeutlinrres iucrurerl ti"rr specitic puryoses
esceecl tire aurorurts lestlicted. couulitted. or ¡ssiguetl to those pulpûses.

Tlte I\\;F C'onuuissirrtrers est¿rblisltes. rur-rclifies. t.¡r resciuds liurd tralnlce colruuiTruetts ¿uitl

assisuruentr tluough tlte acloption oi the buclget au<i subsequeut iìrueudurerìts that occur tluou¡Crorrt
the tìscal 1.ear.

Itt cilcurutauces rr,lret¡ rlrì espelldinue is uacle tbr ¿r !¡ur?r"rse lbr rvhich üûtotrt¡ts are availirtrle irr
utultiple fi.utcl l.ralnnce clnssífications. ñrircl balance is generalll' clepletert iu the oldel of les¡r'i¡:te¡l.
cournúÍecl, assigue<l. trud unassiguecl.

9
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('OT'\TY OF LOS ÅNCìELES
SHERIFF' S DEP-\RTI IE r*T INII-{TE \\'E LF-{RE Ft"\D

NOTES TO THE FINÅ}I(;IÀL ST-{TE]\TEITS
FORTHE FIS(ìAL TTARS EIDED JTI\E 30, 2OT5 Å\'D 2lT5

NOTE { - TR{N.sFERS OT T

Trartslèrs ¡o suppert tbe operrrious of other lìurcls are lecoldecl ¿rs "TLnnstèr's {-}ut" alcl are clässiliecl
âs -'Cltlìer Fiuaucirtg l-Ises." TranslÞrs ot¡t to C'oruìry' of Lt-rs Àrrgeles Cieuernl Funtl lirr the tiscal
years eutled.Tune,ì0. l0l6 arrd l0l5 rvele:t8.{11.65? ancl S9-1.8.f9. r'espectivÈl},..

NOTE 5 - DI.:E TO¡FRC'}I C:OTf{TT OF LOS.{NGELES

Due tr.r.'h'orn ('ouut\ ol Los -\tgeles cotsisÌs i.-rf espeudinu'es aucl Lel.'emres tlmt hrìre lreeu pnitl or
teceitetl or¡ beiralf of the I\\'F. b¡. the ('orurtl'of Los Artgeles aucl har.e ltLì¡ \ef beerì ttattstÞnecl ¡r tite
I\\T as of the end of ¡he tiscal _rear. Due fìou Couutt'of Lt'rs Augeles tìrl tire tlscal 1e¡rs eutled.fuue
-10.:016 a¡rcl l(ll5 nere 51.û61.T60 ¡ud 59îî.605. respectivell'. Due tr) ('orurtv of Los -\rgeles lì.rl
tlte tiscal vears erìded Jute -ì0. l0l6 arrd 3015 rvere 58.411.15-l antl S l-l l.-i11. respectirely.

NOTE 6 - E Qt'IPt\ I[,ì-TJ(;APIT.\L Ot'ïL-{Ys

f'apiral trutl¡r" consists of erpeutlitures lirr equiprueut. nnchiue¡r,. irutl r,ehirles. The I\\.T clqres rri¡f
cil¡riralize these espenditrues. lrut the Coturn'of Los Augeles tlul¡ich the huna¡e \\reltàre Frurd rs ¡r

ñurd où does cnpitalize capital outlals. Please see fhe C'ourrþ- o¡ 1.'¡5 -\rgeles tiscal 1'ears eudetl
.Irure -10- 1016 rrntl 3015. ('r-rm¡rreiiensile A¡uur¿l Fíu¡rnci¡l Re¡rorl lbr ñurher inti¡nu¿rtiou r'egardiu¡l
capital r,.rutla3is.

NOTE 7 _ S{.BSEQLENT E\TNTS

The I\\:F hatf au aerceurÈut n'i¡h tire Hrcier¡dir Lir hreute tlnilied Scliool District {Disnicr¡ til
es¡¿rblish. supersise. ¡nd uraintaiu classes l-or atlult eelncarioü i'urd to pror,icle testilg. gnlitlance. autl
educ¿rtioual r,ocationnl ser"tices ¿rt tlre ShedÈ's Facilities. Tbe I\\E runde t¡rarlerl3'¡u¡ureuts
:luou-shùut the tiscal )'ear (bäseil ù11 iìn estim¿ìted aurorurf cletemúnecl prioì' te the stâr't cf the fisctrl

!.Èarl to reirubruse ¡he Distrir¡ tìrr'¡he cost of serrices protitletl tìrr iruua¡es" Alìer the fiscal ¡etrl entl.
the District cleteuuined tl¡e acnral ¡ìluouut espenrletl t-or the I\\,? irutl took this tlitlèr'ence anrl ¡rklerl
in lhe aruoturt tirat tlre Sliìte reirnlìrused the District t'or the Åverage Dail¡r-\rteutlance (-\DAi of the
imìÌlÍes. This ¡rmorurt rras retiurcled back to tlie I\\8.

Dtuiug liscrrl 1'ear l0l{.}-lllll. the I\\T cliscr.rntiuued the adult eilucatiou ser"r'ices provided [r1.the
Districr to the iùuãtes ehle to the Districr's inbiliry. tLr lneef the obiígatiou of the iìgreeruetrt.
paÍicul¿ìd]'the lerniftauce olthe ADA reiurtluselue¡r¡ tirr the fiscal -veals 1008-2009 and 3009-i010.
Ou \IaJ'lT. :011. the I\\T tbruall.v ilfbmrerl the Dist¡ict of its irrtentiol to Ìerxriuâre its Adr¡lt
E<lncatiorr Selices A,seeureut eftÞctive August 15. ]011. Chr NIay' lt. 3011. the I\\T recei¡,etl
$5.80-i.l16 hour the District irs reinrtrursemeut ¡.rf the FY l00E-:009 ADA apporriorulent. The -\D-\
t'eiurbulseureut tìrr ñscal lear 3{)09-1010 of .54 urillion reruaiued uncollected fìonr the Distlicr uutil
fiscal I'ear'301-i,;916. Ou Noveuìber:-1. :015. tlte I\\,T received S-ì,-ì50.000 ti'our the District as

tiunl settler¡leut of the Fl- 1009-:010 ADA apportioruuent.

l0
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COT-NTY OF LOS ^{\GELES
SHERIFF'S DEP.{RT}IENT IN}IATE \\:[LFARE FT-ND

NOTES TO THE FI\A\C:IAL STATE]IIENTS
FOR THE FIS(]ÅL YE.{RS E\DED J[.I){E 30, :016 AJD :OT5

)¡OTE 7 - SI-BSEQ[:E:,¡T EYENTS lContinued¡

The I\\'F's lrrarìageluerlt has er,aluatecJ srrbseqrreuf er..ents tluorr¡rh Deceml¡er ll.:01?. tle clnte

¡hese tiualrcial sl¿ìterueuls rvele ¿rr'¿rilalrle te'¡ be issuecl. Basecl ugron this evnhntior¡. il nas
tieicnuir¡cri iir¡i ¡lo çiircr rrrirsctiuc¡ri c')crris cecturcri iirai rcr.lirire rc¡-ogriiiiurr r.¡r aririiiii.¡rrr¡i

rtisclosrue in the li¡rancial staretreuts.

\OTE 8 -ÀGREE]\TENTS ÀID {]OI\I:\TITITE\TS

I¡ ¡u ¡¡ties Ed t ra ¡i ot t Sen'i ces

Clu ,{ugrrst 10. lCIll. the I\\.T entered irto ¿ l\Ienloraucluur of Lhrdelstaucling {\.{Otiì rvith Fir.e Keys
C'harter School {C'harter Schooli fbr the educatiou serr.ices of the iulates. u.heretr}' lhe Chzuter
School n ill pror.irle the serr,ices irf lìo crlst ter the C'truury. The C'lmrter School sirall rect.¡r.er its cost r.rf

prnvitlirg rhe educati¡"rn senices tlur.lrgh the ,\r.erage Drrill'Attendarrce (ADA| teirutrur-seruent ,iorrr
Ihe Strìte rìr üthÈr ilcþeudeut liuuliug to lre trut-sr,rrucecl b-v the C'harter Schçol. The I.IOLI espiletl ou
July -ì0. l0lT" The agl-ee¡uerrt has uudergole sel.eral arueuchuelts antl the l&test one \râs Èxecuted orr
-\u¡rrst:1. l0lî. *.hich mueurþd the tenu of the ag:r'eeruent unril \Iay,ì1. l0l8 and u,ith a ruasiunuu
contr¿rct inìlotmt to be paicl by the I\\':F of S-rT.118.066.

tr¡¡¡¡¡rrrr, IeJ¿?lio¡r¿¡,Sr:s¡¿r¡lr rn¡d Se¡r'i¿'e¡

The I\\T lus a coutrract with ÀT&f. *,hich u.a¡ rutrseçreutl¡, assisred to Global Tel"Liuk
C'orpomtion ou Fetrnnrl' :1. :010. irr rvhich if receir.es au nrunral auroulìt tirr teleplroue ctruuússi¡¡us
L¡aserl tur tlìe cûrìtlact tenns. Effècrir.e -Iamur-v t. l0ll. tlÌe cûntrirct *'ith Gk'rbal Tel*Lirft
('orporatir.ru nas extenrled lntil October -ì1. l0l l. ir rvhich p¿ìFlreuts of corunissions to ilre ('oulq.
is ou a mouthll. lrasis basetl rrpon acnml conunissious eamed try the Counq..

On lr{overnber l. l0ll. a ¡re$, I¡ulate Telephone S1'ste[r and Ser"r.'ices asreeurent *.as exe.*uted
benl-een the L\ Corurt,v SherilT-s ftr\T aud hrblic C'ouuururicrtion Sen'ices- hrc. rvhereiu the ñ\T
rvill ean¡ a N,fiuirrrrur ,Alunal Guarautee in telephone cuuuuissious of $l-r nrilliou ol e rrtolthl].
telepht.rte c¡nurússirru uf 51.150.000 to lre paicl erer-1. lOth dal, of each rucuth. The agneernerrt lr.ill
eripire on October -ì1. :018.

Fooi n t t i (' at t ¡t t ti.¡.ttt t] -7grt ¿t tt tt t I

The I\\,T has also a contmüf stith a third pflrr)- rhar provicles sootls ftb{-'}d ¿rncl olller prochrcts
pruchasecl bf ilmates) il u,hich rhe verrclor sells gc¡ocls tr-r tlie ilunates ancl provides a conunissiorr
based on flìe trltal sales fo the I\\.T.

ll
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COIIfTY OF LOS .{}{GELES
SIIERIFF'S DEPARTNENT IN}IATE WELFARE FI.}:D

¡{OTES TO TIIE FI¡íA¡{CIAL STATE]IIE¡{TS
FOR THE FIS(-AL YEARS E\T)ED JTTNE 30. 2016 ..{\D 2OI5

NOTE 9 _ PRIOR PERIOD ADJI.:STSIENTS

Tlrc ñtud balances as of Jrue 30. 2016 and 2015 were restated to reflect the follorviug adjusnneûts:

l0l6 2015

Furd balance begiruúng ofrhe lear. as origilnlly stated

Prior-period adjrstnrenf s:

I ) Prior-1.ear u-eb sales recoErized in tte current y'ear

2| Prior-year telephone colrurússion incorne recognized in the crurent ¡l'Ëar-net

l) Prior-yeal miseella¡reorrs incouæ recoErized in dre curreut lear

Totnl prior-period adjustrnents

s 3r.791.080 s 19.412-9?6

91.298

t.:50.000

561

7t..155

2^100

Fund balauce begiruring ofthe y'ear. as restnt€d

1.3{t.865 73.555

s 39-132.9,{5 $ J9..r86-53t

t2
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teþphne: 310 792.4640

Fâ6¡nrle: 31S 792.4331

cerlil¡ed Puhl¡r Ac[0untanls and Adris0rs

TDEPENDETT,\TIDITORS' REPORT ON INTERNÀL C'ONTROL OI.'ER FINÀNCIAL
REPORTING ÄND ON CO\{PLIA.N(:E AND OTHER STATTERS BASED ON AN ÂLTDIT

OF FIN.{NCIAL ST.{TENIEI\TS PERFOR\,IED IIi ACCORDAI{CE
IL'rû f^t.TDtllÍE ìIT ¡ f ¡nrTtùt/t c?" i ñ¡r| ¡ D¡tc

lvfr. Jolur Ni'riuo
I rrrlitnr-l',r¡¡trrrllpr'

County of Los Angeles
f nc ,I rroplps l- rlifnrrrir

\\¡e have autlited. ilr accord¿nce with auditiug standarcls geuerall¡'accepted in the Lhtited States of
,{.nrerica and tire staldaltls applicable to tin¿urcial nudits coltainerl in Gorei'r¡t,te,tt,/,:.'tliîiîrg
Sfn¡¡¡d¿r¡'¡l,q issued try Ìhe Corrrptrr:ller Genera! of the Llrrited States. ¡lte liuarcial stafe*¡ents of thÈ

C'orurg ol Los Alrgeles Shedll-s Depårtt¡rent ftunate Welfare Funtl (I\\'"F] as of arrd tbr the tìscal

I'ears ended Jture ,ì0. 3016 a¡rd 201-i and the related trotÈs to ihe financial staterrreûts and har,'e issried
oru report thereon drted Decemtrer 12. ?01?.

Intemal Coutrol owr Financial Reporlìng

hr plarning ard perlbnuing our audit of the für¿¡rcial staleruents. ue considered the I\\,T's irrtemal
control orer tirraucial reporting (intemal controli to detemrine the audit procedtues tlurl are
appro¡rriate i¡r tlre cir."-ruusfances tì¡r tlle prulìose of espressing onr opirliou orr the lura¡rcial
ståtÈments. but not t'or the ptupose of expressi¡g an opiniou o¡r dre effectir.eress of the t\\T's
intenr¿l control. Accordilgly-- x'e do not expless an opinion oû the eùÞctive¡ress of the I\\rF"s
intenral control,

A,Cqfcierrr-f itt intenml to¡tî¡'<sl exists nlten the desi¡n or operatiou of ¡r colû-ol does rot allorv
üanftgeruent or euploJees in the uouual course of pertìrmriug their assiprretl fi.ulcti¡rrrs. fû pre$eut. or
detect aud colrÈct rrrisstaterDeuts on a tirnel-v basis. A ,,rrraeli¿¡l rr'¿¿À¡¡¿¡,s is a det'rciencl'. or
cor¡rtruratiou of deficieucies. iu furtenral coutrol. such that there is a reasonat¡le possibiliry'' tlnt a

uaterial ruisst&temeût of the fi¡aucial staterue¡lts rvill uot be prcr,ented. or detected anrl conectecl ou
a tiruely basis. A signilìcant dqfìcienn'is a dehcienc,v. or a co¡ubiuation of deñcie¡rcies" ín irtenlal
co¡rnul that is less se\ere th¿uì n material rveakness. ]€t important euough to uerit attenfion by those

charged u'ith govemance.

Our consideratiol of í¡rtemal control oser l'iuÍrnciÍrl reportiüg r,v¡s for the limited pru?ose clescribecl ilr
the tirst paragraph of this section and rvas not desigrrecl to ielentifi'all cleficiencies in iuremal coltÌol
o'uer tinalcial reporTiug that uúght be uaterial weaklresses or signiticalt deticiencies. Given these
lirnit¡tiçng. chuiug ow audit te did ttot icleutify any deticieucies iu ir¡ter:tal coltrol oler fhaucial
reporting that $.e cornicler to be ruaterial r,leak¡resses. Horvever. ¡raterial rveaknesses nay exist that
have rrot l¡eerr icle¡rtitiecl.

BEA Waftsan füce ttp 2125û Hâlrlhorne Bl,id. Suite 150

Tonsnce CA 90503

ùTW buwâtsonriæ co¡ì

l3
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Contpliance eild Olher Malîcts

As part of obtairrirrg reasonable iìssruauce atrou¡ u.he¡her ¡he I\\iF's linancial stateluelìts:rre ù'ee of
rDaterial uìisstiìterìrent. rve pertì:nned fesfs of its c0mpliiilrce $,ith certain provisions ol lan's.
regrlations. çoutract a_steelnents. and other uìatrers. inchrcliug C'alifonlia Penal C'ocle Section 40f-5.
noncerrupliauce u,ith rvhich corúel hare a clirect ald ruateriirl etlèct on rhe deterrrination of tirmucial
stateluent auroluìts. Ho$¡ever. pror.iding an opiniol ou corupliarce rvith those ¡rlol isions \\râs not íìlt
objective of oul auclit. ancl accordilgly" rr,e tlo nof e¡ipr€ss such an opiniou. The results of oru tests

clisclosecl no ilstauces of loncoruplialce or other urattels that are requirecl to be reportecl nnder
Got'enntrc¡tt .Ttttlitittg Starulorrl.s. iuclutliug the ret¡tirement of Calitì¡mia Peual {'ode Section "10?-i.

Restrìctíon on lise

This rcport is inteucletl tìrr dre iufonuatiou and tne of rhe nìalngeûreut of the Corutl' of Los Aneeles
Sheriffs Depârtnelìt. the C'orurt¡. of Los Angeles Boarcl of Superisors. Antlitor-Connoller. and the
Il¡¡nate tr\¡elfare Frurcl C'ouurússior and is ¡rot intended to be ancl should uot be used by an1'one other
than these specifiecl piìr.ties. Horveser. tlús lirrútation is üot meiìnf to liruit the disnibnrior¡ of tlris
rcpofi u.'hich is a matter ofpublic recorcl.

!,fr ir),*^ Q,¿, LtP
Trrrrartce. CA
Decernber ll-:017

l4
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Telephffe: 310 ¡92 -1610

Fsñnìile: 310 792 4331

cert¡l¡ed Publ¡c Accountanls and Advisors

Deceuber 12. 201?

il'h'. Jolur ìiair¡ro
Auclitor-L.outroller
Coturty' of Los,{,lseles
Los Angeles. Calit-omia

\\re hal.e auditetl the furarrcial rjtaterue¡rts of the C"ounty of Los Algeles Sheriü's Departruent
hulaTe \\¡eltare Fruxl {I\\¡F) as of arrcl for the tisc-al tr'ears endetlJu¡re 30.2016 and 2015 and
har,e isstrecl our report thereon datecl Deceurber 12. 301?. Protèssional standards retluire that rl.e
advise 1.on of the tì¡llorviug mattes relating to oru audit.

Our Responsibilit¡ under Generall¡- Åccepted .{,uditing Stancl¡r¡ls {¿n<I rr{ren applicable
Got'ent n ent .Lad i lirt g Støn dardsl

Oru respousibility. as descril¡ed by professional staldards. is to I'orur ald ex¡rress an opirúon
atrout rvhether the tinancial state¡rrents drat have been prepared by managenrent rvilh 1.otu
or.ersipdrl are preseuted tàirl¡-. iu all ¡naterial respects. in contbmritJ' with accoturtilg principles
generall-v accepterl it the Llnited States of Aruerica. C)ru auclit of the t-rnanci¿rl ståterÈerrts does
not reliele ]rùu or ûrârrågement of 1'oru respectil'e respousitrilities.

Oru resporuitrility. as prescribet{ by protèssiorral stanclards" is to plau and ¡xrttrnu onr attt{it to
obtain reasonable, rather than absolute. assru¿ulce abont w'hether the tinalci¿rl stâternents are liee
of uraterial ruisstnteue¡rt. An audit of tìuancial stâteure¡rts inch¡cles consicleration of iuterual
coutr¡:l r:r,er frlnncial reporting as a basis for desi€ping audit procedures that aæ apprrrpriate in
the t'irerurxtances, l¡nt rrot tìrr the purpose of expressirrg au opiui,rtr on the ettectiveness of the
entiç"s intemal c¡rrrtrol r>r.-er lurir¡reial reportiug. Accorclùr-uly, as part of oru andit. u.e

considerecl the intemal conh-ol of I\\.T solely tbr the purpose nf deterrninirg t'rtrr audit ¡rrocedrrres
a¡rd uot to pror.icle auy assruance concemirrg such intemal control.

We ¡re alsr,'r respolsitrle tbr cormumricatirg siguiticaut uratters related to the audit that are. i¡r our
proi-essioual juclgnrent. releva¡rt to your responsibilities iu overseeirrg the fïr¿lcial reporling
prþcess. Holer.er, r,r,-e are not required to design ¡rroceclure.s tbr the purpose of identitying other
olatter'.s to cortumuric¿lte to \.or¡.

There rvere rro tindings rcgarding signiticarrt couhal cleticiencies over fi¡raucial re¡lortiug aud
uraterial nouconpliance uotecl chrrirg orlr auclit.

BEA WaIson ßicc ttp 21250 Haûthorne 8lvd. Suite 150

Torance CA 90503

www baåwâtsùnliæ sm
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Planned Scope and Timing of the Audit

We conchrctecl our audit consistent u'ith the Planned sco¡re ancl tining rve pler.iously
çonmlullicatecl to you during our entrance conlèrence.

Qualitative Aspects of the Eutit¡''s Significant Accounting Practices

Si gnifi ca t t t Acco r nr r in g Po I i ci e.s

lvlauageurent has the r.esponsibility to select ancl use applopri:rte accounting policies. A
iit¡mnl¿rry of the significarlt ¿rccounting policies adopted by IWF is inch¡cled in Note I to the
tinancial statelìÌelìts. There have lrcen ¡ro ûritial selection of accounting policies ancl no changes
in signiticaut ¿ìccouotil-q policies or their applictrtion during tìscal years 2015-16 ancl 2014-15.
No lnatters have come to our attelìtion that rvould reqr.rile us, under prot'essional stand¿rrt1s. to
int'or-rn yotr about ( I ) the rlrethc¡ds used to accorult 1-or signiticant unnsual tlansactions and (2) the
etIèct of si-enificant accounting policies in controtersial or erner-elilÌg areas tìrr lvhich there is a

lack of ¿ruthoritatir,.e guir'lance or corÉensus.

Si gn if ca n t Accot n f in g Es t i na tes

Accorurtin-e estilnates are au integlal part of the tinancial statelnents ¡lepared try managernent
and are lrased tln tnanageruent's current jud-ements. Those .juclgments are nonnally trasecl on
knorvleclge and experience about past and cur'lent er.ents and assnrnptions atrout hrtnre eteltts.
Certain accounting estiurates are particularly sensitive lrecause of theil signilìcance to the
tinancial st¿ìtemellts ancl becartse of the ¡rossibility that hltrue e\.eûts at'tecting thern may tlilÌèr
markedly lì'om managelìrent's curenf judgrnents.

The most sensitive accounting estirnates atlècting the tinancial statelnents are encumbrances.
Enctrrnbrances are estimations of cost related to unpert'onned contracts t-ol goocls nnd sen,ices.

Ivlanagernent's estimate of the encumbrance is based on expenditures that rvill ultimately result if
uuperf-ortnecl contracts in process at tìscal yeal end are cornpletecl. We evaluated the key tàctors
aud assrunptions nsed to rle'i'elop the encurntrrance and t{etenni¡recl that it is reasonable in relation
to the basic tinancial statelnents taken as a q'hole-

Fi t t an cio I S ttt teü en I f)i scl os t u'es

Celtain tinancial staternent disclosures involve signitìcant juclgrnent ancl are partícularly sensitive
becattse of their signiticance to linancial st¿ìtelnellt users. There ¿rre no sensitive clisclosr¡res
trflècting IWF's linancial statements.

Significant Difficulties Encountered tluring the Audif

We encountered no signilicant ditliculties in dealir-e rvith managernent relating to the
perfbuuauce ol' the audit.

2
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flncoruected antl (lolrected l\Iisstatements

Fr:r ¡uqroscs of this conurunication. ¡rrotèssionol stoncl&rds reeluire t¡s to ¿rcctunul¿rte oll knou'n
and likely misstatelnents identified during the ar¡clit, other than those that r.ve lrelieve are trivi¿¡I,
anci ccrmmunicate them to the appropriate level of rnanagernent. There are no uncorrectecl

rurisstatements relating to IWF.

Disagleements rvith Ù[anagement

For purposes of this letter, protèssional stand¿rrcls c{etine a clisagreeurent rvith rnanagemerlt as a

rìratter, rvhether or not resolr.ed to our satisihction. conceming a tinanci¿rl accounting, reporting,
or atrditing m¿rtter. rvhich could lre si-enificant to IV/F's financial statements or the auclitor's
leport. No such disagrcernents alose during the course ofthe audit-

Represent:rtions Requested fronr Nlanagement

We have requested certain rvritten representations tì'om rìlanagelnent, wtich ar-e included in the
letter dateti December 12,2017.

llf anagement's (lonsultations rvith Other Accountants

In some cases. rnanagement rray decide to consult s'ith other ¿ìccùuûtânts abotrt auditing and
¿rccor¡lltirlg rnatters. Manargement infbnneci us that, ancl to our knou'leclge. there \\¡ere l1o

consr¡ltations rvith other accountants regardin-v auditing ancl accounting rnatters.

Other Significant Findings or Issues

In the nounal cor¡rse of our protèssional associ¿rtion rvith IWF, we generally disct¡ss a variety ol
rnatters. includirg the application of accourfing principles and auditing stanclartls, operating and
regtrlatory conditions atïecting the entity. and operational plans and strategies that may allèct the
lisks of rnaterial misstatement- None of the rnatters ¡.{iscussed resultetl in ¿r condition to our
retention as IV/F's auditors.

This report is intencled solely tìrr the intbunation and use of the t¡se of the rnantrgement of the
County of Los Angeles SheritTs Department. the Counfy of Los Angeles Boald of Supen'isors,
Auditor-Controller. ancl the Inmate Wellàr'e Frurd Conunission ancl is ¡rot intendec{ to lre and
shouk{ not tre used by anyone other than these specitìed parties- Holvever. this limitation is not
nleant to lirnit the c{istribution of this report which is ¿r matter of public recorcl.

Very tnrly yours.

9u hh"^ 8,r¿, LtÎ

-1
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lelephone: 310.792.4640

Faæ¡mile 310 792.4331

Cerlilisd Publ¡r Acc0ünlanls and Advisors

Mr. John Nairno
Auditor-Controller
County of Los Angeles
Los Angeles, Calitbmia

In ¡rlanning and perf'onning ortl autlit of the financial statements of the County of Los Angeles
SherifTs Dep¿u'tlnent Iumate Weltare Fund (IWF) lbr the t-rscal years encled June 30,2016 ancl

2015 on which rve have issued our r-eports dated Decernber 12,2017, we considered the IWF's
intemal control in orcler to cletennine oul auditing ¡rrocedurcs lbr the purpose of expressin-e an
opinion on the linancial statements of the IWF and not to provide assurance on the internal
control stnlcture. Such consideration rvor¡ld not disclose all matters in the inteural control
structure that might tre cletìciencies, significant delìciencies, or ¡naterial weaknesses under
standards established by the Americ¿rn Institute of Certitìed Public Accountants.

A clelìciency in internal control exists rvhen the desi-en or operation of a control does not allo'*'
rnanâgenrent or employees in the normal coume of pertbnning their assigned functions, to
prcvent, or cletect and correct misstatements in a tirnely hasis. A material weakness is a

deficiency, or combination of deticiencies, in intemal conhol, such that there is a reasonable
possibility that a ¡naterial rnisstaternent ofthe entity's linancial stateûrents rvill not be preventecl,
or detected and con'ected on a timely lrasis. We did not identify any defìciencies in intemal
control over tìnancial reporting that rve consider to be material weaknesses, as delìned above.

During our audit, we noted no mâttens invoh'ing intemal control and operational lnattel that is
presented tbr your consider¿rtion.

This communication is intended solely lìrr the intbnnation and use of the managelnent of the
County of Los Angeles Sheritt-s Departrnent, the County of Los Angeles Board ol Supervisors,
Auditor-Controller, and the Imnate Wellàre Commission and is not intended to be and should not
be used by anyone other than these specitìed parlies. However, this limitation is not meant to
lirnit the clistribution of this rrpon which is a matter of public rccord.

BEA Watson ßice up 21250 Ha'rihorne Blvd. Su¡te 150

Tonance. CA 90503

wnw.bæwatsonriæ.com

fi,fr l&J'^ Unu, LtP
Decernber 12,2017
Torrance, Califbrnia
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sn0rlÍl's llrlrltmGnt lnmatr w0lfrr¡ f und

Report on Applying Agreed-Upon Procedures

For the Period July t, zot4 Through June 30, 2tl16

@BEAWaIson ßicc up
Ge¡lilied Public Accounlanls and Advisors

¡l ir:,il l-l rr'. ¡ lr{,ì tìr' iil,, L; :r¡tt'i l:,{r ì irr ì j¡t

tl ( il,,i ,r'.)r iiriil f¡ i;lr:l /.r.: .f1:ii.r
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COI-XTY OFLOS ANGELES
SHERIFF'S DEPART},IE¡{T INNIATE WELF,TRE FT}{D

AGREED-T:PON PROCEDTT.ES
FOR TIIE PERIOD JLLY l, 2014 TO JLI{E 30, 2016
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Independent Auditors' Report on Applying r\pæed-Upon hoceclues...-
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Results and Recoruupnclatious :

Exhibit A - Review of Financial Statements Fomrât
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Exhibit C - Review of lutemal Controls

Exhibit D - Stahs of Prior Year's Audit Fiudings and Recor¡unendafiou¡
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ïelephone: 310.792.4640

Fa6n{e: 31ù 792 4331

Ce¡lilied Public Accounlanls aîd Adrisors

I}'IDEPENDf,NT ÅUDITORS' REPORT
ON ÄPPLT1NG AGREED- TPON PROCEDTTRES

N'Ir. Joh¡r Naimo
Ar¡ditor-Con[oller
County oflos Angeles
Los Au-eeles. Califomia

\l¡e irave pelfomred iire procedrues emruere¡ed beios¡. *'ilicir çere agreed to by dre Corurty oi Los
.Angeles Sherifi-s Departnent arrd the Auditor-Coûûoller (Couty). solely to assist the Counry in
evahuting the intemal controls over reverÌues and expendinues. ald the fiuancial repoffiug systeur of
the Couuty of Los 

'A.ngeles 
Slrerills Departueût hu¡r¿te \tuþltare Fuud (I\\¡F) for the period July l.

2014 tlunu¡rh Jure 30. 2016"

This engagernert to apply agreed-upon pn¡cedrues w'as pertbrmed in accordance rvith the attestatioû
staldards established by the Alrerica¡r trrstitute of ('ertiÍed Rrblic Accoru¡tauts. Tlrc sultciercy of
the procedrues is solely the responsibility of the specit'red pûrtie$ of this report. Consequently. rve
rnake no represe¡rtatiou regardirg the st¡ffcie¡rcy of tlrc procedrues clescdbed belou. either t-or the
prupose for ruhich this report has been requested or for a¡ry oÌher pupose.

Oru procedrues åre emlûlerated belorv and the results of each procedrne arc suruuarized irr tl¡e
exhibits of these rcports.

Procedures
Results ancl

Recouuuendalious

BEA Walson füce ttp 21250 Hâwúìorne Blvd. Su¡te '150

Tomnæ. CA 90503

www.b€watsÕnr¡æ com

Revie:r,v the fim¡rcial staterìrents fonnats aud make
reconuuentlatious to iruprove ñurctionality. lay-out. ease of
urlerstarrding. tennilolog¡-. and the requirenrent frrr eacl¡
stateureül prepared.

2. Deter¡úue if adclitiornl ñnancial staterneûts rl1 reports should be
prepared and submitted to the hxnate \Ãrelthre Couuuissiou
(IV¡C), and lvhether auy existing tjnancial staterrents or repofis
ale aot Becessary.

3. Evalrrare atcl uake recûnxu€¡rdatio¡ls to s[engtheu tlæ
disbumeurent pr-o,cess axl iuteunl co¡rtrols over reveur¡e ald
expendiftues.

4. Revierv tlte ¡rrior a¡need-upon proceclues repor-t and deteruúrre
the iruplenentation stan¡s of prior lear''s reconuuendations
which rvere reporlecl as parially resolved.

EúibirA

Exhibit B

Exhibir c'

Exhibit D
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Tbis report is iuteuclecl solely for the use of the rualagerue¡rt of the Courty of Los Angeles Sheriffs
Depamueut. tlre Coturty of Los fuigeles Board of Supervisors. ,{uditor-Conttoller. ancl the Iu¡rate
Welthre C'oluuission and slrould not be used by those who hal'e uot agreed to tlre procedrues and
taken responsibility for fhe suffrcieucy of the proce<ftues for their pru?oses. However. this linitatiou
is not ¡ueaut to linút the distr-ibution of this report which is a matter of public recor-d.

g,* hlk* il'¿, LtP
December 12.2017
Ton'arrce. Califonria
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LOS Ä]{GELES {]OT'\TY
SHERIFF'S I\IL.T.TE WELFÅRE F[.'ND

AGREED-I:PON PRO(:EDI.ÌR-E S
REYIE}\ OF FIN.L\('LÀL STATE}TENTS FOR\L\TS S[B^\{ITTED TO

INIIATE \I¡ELF.{RE CO]\{}IISSION (nvr-')
FOR THE PERIOD JTï-Y T, 2OI{ TIIROI.IGH JI'NE 30, 2016

Repoltr Sul¡mitted
to Iumnte \\tlfaue (lolnmissiou

Exhibit Å

Observrtious, ('o¡nmeuts. Recomrneudntious
aud llauagernent's Respouse

l\ SlûÍeile,ú of Nel .{$.r¿f.r - This slateruent
contaius ihe as:ets (cash. iuterest rcceiv¡ble
a¡ld clue fiour other fiurdsi" lial¡ilities {r,ouchers
pa-lable aud due û'ou otlrer fi.urds). urd uet
aìset-q tcorilpri-{irig the eurüurhr*uce-.. apF¡or.r¡l
request aud the ar.ailable fturds). Tlre prirnarl
puryose of tlús reporT is to presÈnt the
teutaiuitç amilable rlet assÈts. n-hich ¡.r,ill seir..e

as a guitle tbr the ('ouunissir¡¡lers ¡o detenuine
ntether tìmds are ar,ailable rvhen they u¡ke a

decision to apprcrre or disappmr.e n ñurdirry
reqÛesÎ.

\Ve revieq,etl the repoü as of Jrure i0. l0t6 aud
uoted that our prior-¡.ear audit recomnrcndations
lnr.e l¡ceit inrplcnrentecl :

l. To i¡rdicare total assets aud total lial¡ilitier
ruE rcllotr.

2. To co¡rect the report's üÈt assÈts calcularion
to equal asscts ruirtrs liabilities.

l) C¿sÍ Balønce .\ch¿dul¿ - The primnrl ,{s is. no inrproveiueirts reco¡umended.
plupose of this reg)rt is trì pr€sent tlre
lllo\¡ÈrìlÈnt of the cash nccorult firrtr rbe
lxgiruring of tlrc f,scal trenr ruril the end of rhe
liscal 1,eat. The endirg tralauce is the anrorurr
of cash preseirted in the Statement of Net
A:sets report (¡o. I ¡[ror.e)

-lì CarrJ' (h'er Fund - The pdnary prupose of As is. nrr inrpror.euerts reconuuelded.
this page is to support the nurorut of the carry
or.er ñurcl preseuted in the cash bal¡nce
schedule. This reporr shol.s the t{itlèrence
beru.eeu fhe balances of the assetç te:(cepr
cash) mrl liabiliries. rvhich is fonvîfiled trì tlìe
Cash Balauce Schechrle report.

1l ,lnlicipøte¡l Rø'enue Ílbrlish¿el - This .\s is. uo inproveurents reconunelded.
schedule prese¡lts the iteruized 1'ear-to-date
a[ticipated revenue and actual lcvelllle
collected. It also preserrts the or.-er nttd rurcler
r€veürre realizecl (auticipatecl r.ersus acnral)
duirtg the y'ear. The tbruut of this report rvas
desi¡lred to assist the C'oulruissioners i¡r
deteuuiuing at a slarce horv nulch wa: the
aûticipated leveuuÈ allcl the actrml anrourrt
cerllectecl or realizecl. The aruouut ofcollected

3
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LOS AIiGELES COI:TTY
SHERIFF'S IN}IATE WELF.{RE FT.I¡\iD

.TGREED-TIPON PROCEDI RES
RE\¡IE\\ OF FINI\(]IAL STATE\IEI{TS FOR\IA,TS SI'B}IITTED TO

INi\LI,TE \\'TLFARE COInIISSION (I\TC)
FOR THE PERIOD JI-TLY 1, 2014 THROI.'GH J{.-I{E 30, 20T6

Re¡rolts Sulrmitfed
to Iumate trl¡elfare ('ommissiou

Exhibit A

Obsenafions, ('olnmeuts, Reco¡nrneudatious
aud llanagenent's Respouse

revÈmre il this report suppor'¡s the auorurt r¡l
rË\,'einre ar presented in thc cash balance
schcdulc.

5) EspendiÍures .Sumwøry' - This sclredule is arr As is. ntr inrpror,'erneuts recouunended.
iteuúzation of tlre ¡.ear to date imuate proelâlns
ancl facilities expelclitrues b1. expeixlinue
categories,

6) Sche¡lale Due Fron Other Funds - Tlús Äs is. ro iuprovouelts reconuuelded.
schedule is au itemizatiou of the lear to date
urorey due fiuur other firmls (rvithil the
Corurry) to the iluuate proprar¡ls a¡d ticilities
inùastnrcnue. Tlre total aunruìt of due ñoru
other fru¡d: lloçs to rhe Closius Sta¡erueu[ of
Net Assets.

7) Stheclule of Due lo Other F¡l¡r¿ls - Tlús
schedule is an iteurizatiol qf the 1'ear to date
nmey due to otber ñrnds (rvithiu the ('ountvl
ùoru the irunate prograrur ancl ticilities
infrastnrctrue. The total auorurt of tine to other
ñu¡ds llorvs to the Closiile Statement of NÈt
Åssets.

As i;- ¡ro inr¡nuvenerrts reconuuendetl.

81 Schedule of .ltcounts Pa¡'øble - This is an As is. no iurprotenrents recouuuerded
iteuizatiou of the iruuate programs arrd

thcilities i¡fi'astnrchue vouchers payatrle
balance !'ear to d.lte that florrs ir¡to the
Stateureilt of Net -{sset.

9) Schedule of lbachers Payahle - This is an As is. no inrpror..emeuTs reconuuendetl.
itc¡rúzation of tlre iunate prograurs aucl

thcilities ûlû'astructru'e '"'orrchers pal.able
balauce 1'ear to clrte tlnt tlolvs iuto the
Sfateûrert of Net Asref .

l0l Sch¿tlult o{ Encumbronces - Tltis is au As is. no ir4loveurents tecomuencled.
ifeurizatio¡r of the iruunte progr-nuu auct

tàcilities infiastnrcnue elctulbrauces
(approvecl pruchasecl orclers but uo cleliveiy;'et

J
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LOS A.\GELES COI.TTY
SHERIFF'S L\}LITE }TELF^IRE FI.T¡ID

.IGREED-{'POf,i PROCEDLTRES
REVTEII' OF FII'$I\CI.\L STÅTE\IENTS FORIIÅTS ST'B}IITTED TO

INI\IÅTE \\.TLFARE CO\TNtrSSION (NVC)
FOR THE PERIOD JLLY 1, 201.1 THROLTGH JLIIE 30, 2016

Reports Submitfed
to lumate lVelfale Comrnission

Exhibit A

Obsenations, (iornmeuts" Recormneudatious
and l.Iaragemeut's Resporrse

of the Èoducts or seivices). Tlús aurount is
prtseuted rurtler net assets il the cloring
5tatÈûle[t of net assets.

lL\ Schedale of ,4pprovd Reqaesls - Tlús is an ,{s is. no iruprov"enrants reconunenrletl.
iteürizírti',rû r,rf tl¡e ilulrate ptngrai¡ts ald
facili¡ies iuñ'astnlchue requests (rpproved
request for frurdfurg but no pruclnsed order

]'er). This fllrrrruilt is presentecl urder uel
assets ir the closing stateureut ofuet sssets"
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Exhibit A
LOS A¡{GELES (]O['I*TY

SHERIFF'S I\}IATE \\.ELF.{RE FI.\'D

ÅGRNED-T.:PO¡{ PROCEDI. RES
REYIE\\' OF FI¡TA\CI.TL STATE}TENTS FOR}T^TTS SI-B\IITTED TO

INII-{TE \\TLFARE CO}Ii\trSSION (N"C)
FORTHE PERIOD J['LY I,2OT{ THROIIGH.'T-NE 30,20T6

General Ob¡err'nrions

Iu revierviug the tìrregoilg lepolts rve cousirlered the usehrlrress of the d¡ta preseuted rvith regarcls to
the reqní'enrents of rhe I¡ulriìte \\¡eltare Corruuissiou. \\¡e fbrurcl the lìrregoing repofis are usehll for
the {'onuuissiorrers íu makfuts decisir.r¡rs iu or,erseeing the Ilunate \\eltàre Fuucl.

\\,e noted horvever. tlnt the preptrratitrrr of the tbregoilìg repo¡Ts *'¡ruld errtail consitlerable titue to
coruplete since most of tlrese repolts are nantnll-v prepared using the lUicrosoù Escel ;oftuarc.
rvhich is also recoucilecl to the e{'APS reports. t)f the elevel¡ (Ili repons rer"ieted as eliscrused in
pages -l to 5" ouly'tr\o lep(ìrts have beerr autoruntecl. the Scheclules of Expentlinues Srururnry and
Enctuntrrances-

Reco¡rurendatiou

As indica¡etl irr the prior-.1'ear arrlir reconuuericlation. we recoluneürt tlmt tlre DErartneut consider
autourírtirìS the prcparatiou of the tbregoiug rcporls bJ'usi[g courpuferized bookkeeping softÑ.ale or
to have the abor.e reports captrued aud clesi¡ned È'oru the et'APS.

1\'f ar¡agerueut' s Respouse

The Dçartnrerrt rvill conrirìue tlìe prïcess of automating the preparation r:f urontlrl¡' Ìilancial
statetrrents aud related reports as ¡esrÌuces alloq..

6
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Exhil¡it B
LOS ÀNGELES {:OI.-NTY

SHERIFF'S I\IL{TE WELF^{RE FTTND

ÄGREED-I:PON PRO(:EDI'RES
RECO}I}M¡{DED ADDITIONAL REPORTS TO BE SI B}IITTED TO THE INILÀTE

\l.TLF..I.RE CONIUSSION
FOR THE PERIOD JIILY I, 2OI{ TIIROTTGH JT:NE 3I), 2016

In oru prer,ious arrlits. \r¡e recollì$eûclerl tluee adclitional lepofis {lUouthll'C'oupalatir..e Sfaterueuf of
Rç\'€rlttçt .iriil E.r.¡'cudittLss. .årüILkil {'irut¡.r.irhtil* B¿l¿i¡r(e Sl¡cvt ¡utl Arurtral {'t'r}¡¡¡is,¡¡it. Íjtatcr¡¡eut
ofRer.euues and Expentiinues) to be srrbmiÛed to ¡he huuate \\.elfare {'ouuuissiou. Of these ¡luee
reporls. nlo have beerr iurpleurelted {the -\unual C'oruparative Balance Sheet aucl A¡rmral
Coupamtir.e Staferuent of Reveurres and Ex¡reudinues).

For the recouuueuclecl lrloutlúy Courparatir.e Staternerìt of Rerenues alct Expeudinues repolt- flìe
Ðeparìrnent üeutior¡ed i¡ thei¡'¡ri'ior-year autlit resp,rse tliat tlie.v iriill ierisit rhe iuipleüreríatior¡ of
this report as the atrtoruation of rhe esisting r-eports praceecls or is conrpleted. As of Jture -ì0. 20ll.
n'e uotecl tbat The Deparînent had started to åûtorrlâte tlie courparative expeldinues sectiolÌ of this
repofi. \\¡ith this der.elopurerrt. 1re recouurretrd tlmt the Departrueut cousider fullf iurylenlellting lhis
ieporr to include tlie cornpuativÈ irìolitlìlli ì-el:etrlies. \ïe ngairr ¿tlaclied tlre saurple tbrniat of this
report (Eshibit B-l) tirr the Deparnueut's rctbrence iu frrlly iuplenentiug the report.

Nlruager¡¡eul' s Res¡rt¡rr¡c

The Departrueut will revisit ilrpleureltatiou of a ìft'¡uthl¡" coruparative report as the autouatiou
of existiug reports proceeds or is corupleted" Crulentll'" the iurpleureltatiou of a l\{outhly
cornparative report is not feasit¡le at this tinre due to the Lrtror intensir.e nahue of developilg the
esisti-rtg repotts and tiule restdctions.
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E!¡!Þ!!L.!

Last l,fonth
Total hurute

\\rellàre Fru¡d

hunnte

Progralrs

Fecilitie:

I¡rùastr¡cture

CrulerÌt N{ontl¡

Total hulate
\\¡eltàre Frurd

Reve¡rue

Conurússiors:

Telephole
Conurússary (Keetè)

\ieldiug luachines

fotal ('olurússiorrs

Inferest incorue

,Iail euterl¡rise urit
VoEatioual activrties t Hobb¡.' Craft!
lliscella¡reous

Tof¡l rereuue

Espeuditures
Badges. ID c¡¡ds irtcl emblems

Inlurte clothing
ôrher per"oual supplies

Barber and persornl h¡.giene supplie'
Building systerus

\Inil sen,ice

Etc. t iteurized baset{ or cl¡a¡t of iìccorurts I

Totnl en¡reutlihrres

Excess (deficit) of relerue ove¡'

Er¡renditures

Tra¡rstè¡s out to Corurt-v of LA

ñiet excesç (deficit) of retenue over

ErDenditllres

s lcl¡c\ílcloLx $ x.\.\]l\.tcc(
Iü{.X.\¡C)L{\ A\-lÕL\.lL\Ct
]OCX]ilL]L¡LX )OL\LL\.]L\Sí

X,\.K\X.ïX )C(.I\L\.¡L\\ IL\.K\L\.1Õ(X )LX.tilLK.tÕ¡(

lc{-tÕoi.-\ilLx
tLr(.K\.]cw
:LX.toil(.}si\

-\CK.. \
S ll\.]Õûi.-\L\L¡( $ Iil(.,L\UL\\ L\-rc\x.]Lx-\ $ :L\.-\-\o{.tirl\

5 .\il(-.\IÕ(.lL1C(

lc{.)ÕûcxlLY
-rLX.,\ÕLY.]L\LY

$ lc(-rÕcLtrÕ(
)L\(.]Ofi.]ÕL\

-\L\_lÕL\-]OL\

fX.Ñ\L]LILY
X)LK\.L\LX
KX.lñixxxx

a\lls

]CLK\LE(
]TLS\LLg
)c(.tK\.a\tr

t\_\L\

K\*rL\L\..\ilO(
lû(.:CLx.x,\c(
¡c(.lL\aT.a1G

Lx-tÕ(x
{

i ]L\*\L\:rL:flÕ(
]LX.lCL\.]LIY
]L\(*SìL)L\LY
s\,lc\L\L\L\
L\}OL\LL\
rL\.1ûÕi.tc{l{
lñ.:ilL\.]LILY

$ lñ(-\CT.\tclil(
loc.tol](.]Ls
lililctlLL\ñ
]C(,]SL\L]L\il(

lL\Lt¡ÕLx)il(
lil(.ll\iltILrc(
_\ü(.tL\¡L\fß

s tcilclx.]cs
lc(.aYs.]ÕL{
lc{.t\L\.}oN
lc(-rctx.ItÕi
\x.-trlY.)c\LT
lc(-rlrax.tÕc{
fr-'\L\-\.lcç{

s :Lx-rûC\{.rilÕi

lL\.lol\")clx
lÕLlool,KI(
]LY_\Cü(,tñ\
:ÕLloÕ(]CL\
lLxjGT('K\
]L¡ililLll.]CL\

,\x.rñxJLlLY lil(lÕüclt\ lü.-\ll\.x\ñ ]Lx*\ilL\.tol\

s\.]ñl{-llrl\ lc(.x,rlx.)L\c( )ilL-LKx.lilLK ll\.lc\L\.l(]l\(

{I$.Xlû(J$ff¡ {)ü(-'\LtX-rL\tIi {x.I(*rSL\.]Õñi) {-rC(-\ÕL\.K{\l

.5 ]LX-K\IL\C( $ x-ì{*\L1L\.x,1tr $ a\lLL\.lL\c{ S ]LYJCC(.A1\

I
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Exhibit C
LOS ANGELES COTI{TY

SHERfFF'S I¡,IIIATE WELFÅRE FLIND

.I,GREED.I.IPON PROCEDIiRES
RI}TEW OF L\TER¡{AL CONTROLS O}'ER RE}TNT.IE iU$D EXPENDITI.]RES

FOR TffE PERIOI} JTJI.Y I, 2OT4 TIIROTIGTI JT:F{E 30, 2{116

Overall. based o¡r tlre results of oru review of the hunate trYelfare Frurd's inter¡al coutrols.
particularly i¡r the areas ofdisbnuse¡ne¡ìts process and controls over revem¡es and expenditrues. we
fouud that the controls are genemlly rvolkiug. We noted no fildiugs or intemal confiol rveakresses
during otu audit for the fiscal years 20t5-2016 aud 2014-2015.
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Exhil¡it D
LOS A¡{GELES CO[-\TY

SHERIFF'S L\}IATE }YELFARE FI'ND

AGREED-T-POI{ PRO(]EDTTRES
FOR THE PERIOD.II.ILY 1, 201{ THROf]GH JI'I{E 30, 2016

STÅTI-.S OF PRIORYE.{R'S ATïDIT FI¡{DINGS AND RECO}L\IEì\DÅTIONS

Prior Years Audit Fiudiugs aud
Recornrnendafio¡¡s Status as of Fl' 2015-t016 Ilaraqement'r Respo¡¡se

Prior-Åudifor''s Recom¡neud¡tious :

Nlanual processing aud
courputiug used to accorut for
I\\.F fi.urds - The hunate
\Velfare Funcl should acquire
au accorurtiug slsrcrrr thirt is
specificall¡' designed for a

govanunental or;earúzation and
has tlre capabilities to ¡rertìrnu
the reportorial reqrdreruents of
the Departurelt. This *'ould
increase the aluount of
iufomration ar.ailable trr the
Departrrur. decrease the
aruou¡rt of tine iu,nlvetl i¡r the
pleparatioû of æporls ardd¡ta.
decreare tlre possibility of
hruualr enors, and i¡rqease the
secruiq' flexibilitl. of [\\,tr
accorurtilg iufomntior.

l. Prepare and Sult¡nù w rlrc
hnnte lÍ-el.farc Conunissiott
ilrc J'oflo¡ring additional
rePorr.t:
('ourparative arunul bala¡rce
sheets a¡rel stateuÈlrt of
re\€ûuÈs ard expendinu es.

3. Uuriuell Rertntd oÍ NT
Ilonies - Tlre Departruent
shoulcl tbllourup r.vith the
Haciencla La hlente School
District (Distric¡) at the eucl of
each tiscal l.eaf in orcler to
Èrlsur€ tlnt it receirct its
rurorúes tiruely.

Partiall¡- Reroh.ed.
As of Jure i0. 20t6. the
Ex¡reudinue Detail ancl
Encunrbralce De¡ail Schedules
har.c beeu aufomated. Other
reports and schedulcs confi¡ruc to
tì€ preparecl using \'ficrosofr
Exccl sotl*.are.

Resolr.ed.
Tl¡ese nú-o additional a¡urual
repnrts lnve beeu prepared and
çubrnitted to the Illuìnte \\'elfare
('ouuuissiou effective tirr the
tïscal year 20 l -5-20 I 6.

Rerolterl-
Or Nor.'e¡uber 14. 1015. tlle I\\'F
received S3--ì50-000 fiom the

Disuict as fiual settlel¡ert of the
Ft- 1009-:010 ADA
appofi¡or}ll¡eut.
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